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ABSTRACT  

 

Investment has taken a big part in the world economy, hence the world bank issued an indicator to measure any country's 

regulatory framework for investment and doing business starting in 2003. Ease of Doing Business (EoDB) is a ten-indicator 

business ease indicator that serves as a benchmark for measuring Ease of Doing Business for investment indicators in a country. 

Concerning investment opportunities, the investor always sees a comprehensive view, not only from ‘starting a business’, but also 

when it is operating until the liquidation procedure. The three indicators related to the operation of the investment business are 

the settlement of investment disputes, enforcing contracts, and resolving insolvency. Indonesia, as one of the biggest countries 

which takes part in the world economy, participates in the EoDB World Bank survey. However, the issues related to enforcing a 

contract in Indonesia are still prominent. The major issue for its indicators is the underdeveloped legal framework of Indonesia 

which was defined in Law No. 25 of 2007 and Law No. 30 of 1999, which could not provide legal certainty and protection to 

foreign investors. The Enforcement of International Arbitration Awards in Indonesia has a significant role in increasing investment 

in Indonesia. It is due to dispute resolution being included in one of the ten indicators listed which is “the enforcement contract 

and resolving insolvency” related issues. Therefore, the enforcement of any arbitration award is one of the most crucial factors 

that needs to be developed and concerned about. This article focuses on the correlation and dependence of the enforcement of 

arbitral awards which is related to the improvement of Indonesia’s investment climate and EoDB factors. 

 

Keywords: Ease of Doing Business, Foreign Investment, International Arbitration 

 

 

INTRODUCTION 

 

Fifteen years after Indonesia gained its independence, the economic value and principle were predicted to be a ‘closed country’ 

(Bert et al. 2004). During the development of Indonesia's economy, politics was facing a major downturn and got into its lowest 

point in the mid-1960s (Bert et al. 2004). As a big country with a high economic growth, Indonesia has set a target for itself in 

order to compete on a global scale. (Amalia & Budhijanto, 2018) After 1967, Indonesia formed a newly elected government with 

the improvement of the country's economic condition as its top priority, which was finalized with Indonesia enacting a new 

regulation regarding Foreign Direct Investment (FDI). FDI was finally issued and truly opened through Law No. 1 of 1967 

concerning FDI, which embarked and announced that Indonesia was ‘open for business’ to foreign investors (Law of Indonesia 

no. 11, 1967). Through much initiative and stimulation, it was finally concluded that Foreign Direct Investment is one of the 

important parts of Indonesia's long past economic recovery and development (Investment Policy Hub, n.d.).  

 

Moreover, Indonesia's economic and social welfare framework is fundamentally regulated in its constitution that can be seen in 

Article 33 - 34 (Constitution of Indonesia, 1945). In essence, Indonesia’s economic framework was designed as a collaborative 

effort based on the principle of kinship, with a primary focus on social welfare and the implementation of economic democracy 

based on several principles, including togetherness, efficiency with justice, sustainability, environmental awareness, and 

independence, all while maintaining the balance of progress and national economic unity (Constitution of Indonesia, 1945). 

 

Indonesia, as a country committed to achieving universal welfare, is obliged to pursue a sustainable national economic development 

based on its economic democracy. Therefore, the government as the representative of state administrators has an important and 

strategic role in economic development that aims to raise the standard of living and welfare of every citizen. The implementation 

of sustainable economic development requires significant capital and investment that could potentially be gained for foreign 

investment. To achieve that goal, the stimulus of a possible effort to attract investment is highly necessary.  

 

Furthermore, Indonesia also defines investment and implements it in their regulation. In the effort to meet its development, 

Indonesia finally enacted Law No. 25 of 2007 on Foreign Investment as amended by Law No. 11 of 2020 on Job Creation 

(hereinafter referred to as “Law 25/2007”). Law 25/2007 defines investment as any form of investing activity by both domestic 

and foreign investors to do business in the Republic of Indonesia territory (Law of Indonesia no. 25, 2007). One of the factors that 

could attract foreign investors is the accessibility for them to establish the operation until the liquidation process. Therefore, the 

investors could feel comfortable expanding their business operation and feel safely protected.  

 

Foreign Investment has a significant influence on a country's economic development and allows it to enter the global market. 

Therefore, the access and stream line of any ease of investment is necessary to be regulated in the national and global regulation 

(Hornick & Nelson, 1987). Ease of Doing Business (EoDB) Index are indicators that measure the investment process based on 

several indicators, including a country's legal framework that is financed by the World Bank (Haidar, 2012) 
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The World Bank measures the Ease of Doing Business in countries all over the world on a regular basis. It is meant to measure 

whether the regulation is directly affecting business or not (World Bank, 2020). The World Bank examines the factors that influence 

a country’s business environment growth and calculates an index or a country’s average score using a unique survey method. The 

Ease of Doing Business report includes several quantitative indicators and ranks its members based on ten (10) different indicators 

to determine the country’s Ease of Doing Business.  

 

Table : Indonesia’s Doing Business 2020 Rank (Explore Economy, 2020) 

Topics DB 2020 Rank DB 2020 Score DB 2019 Score  Change in Score 

(% points) 

 

Overall 73 69.6 68.2  1.4 

Starting a Business 140 81.2 79.4  1.8 

Dealing with Construction 

Permits 

110 66.8 65.9  0.9 

Getting Electricity 33 87.3 86.4  0.9 

Registering Property 106 60.0 60.1  0.1 

Getting Credit 48 70.0 70.0 .. 

Protecting Minority Investors 37 70.0 70.0 .. 

Paying Taxes 81 75.8 68.4  7.4 

Trading across Borders 116 67.5 66.5  1 

Enforcing Contracts 139 49.1 47.2  1.9 

Resolving Insolvency 38 68.1 67.9    0.2 

 

EoDB consists of several measures for any foreign entity to enter a business from the establishment process to operation until a 

dispute arises; whose factor consists of the indicators on “Enforcement of a Contract” and “Liquidation Process''. Indonesia’s 

current report based on EoDB 2020 (Doing Business, 2020) was ranked in the 73rd place with an overall score of 69.6. It was still 

left behind by their neighboring countries in ASEAN such as Malaysia and Singapore which have proven by their good institutions 

and firm arbitration law, so that foreign investors could have a reassurance on investing in Singapore or Malaysia.  

 

INDONESIA INVESTMENT CHALLENGES 

 

In general, Indonesia also withholds some issues. The first challenge comes from the infrastructure that plays an important role in 

today’s industry. The proper infrastructure will help to improve the productivity and quality of the products. In this way, there will 

be more infrastructure to contribute in providing a huge income for the country (Ministry of Investment/ BKPM, 2019). As part of 

the preparation process, one of the obstacles to Indonesia’s infrastructure development is a lack of funding for the project. The 

infrastructure development project requires a significant amount of funding and needs to be sustainable. In the meantime, countries 

are competing for the right amount of international investment for infrastructure projects that are relatively costly. (Amalia & 

Budhijanto, 2018) Aside from the infrastructure, government regulation also plays an important role in the investment climate in 

Indonesia, but is often hindered by the local government administration process, such as the issuance of the business permits and 

land acquiring, poor regional infrastructure, tax, low financial incentive, and low labor skill (Meilani, 2019).  

 

 

 

https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_sb
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_dwcp
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_dwcp
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_ge
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_rp
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_gc
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_pi
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_tax
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_tab
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_ec
https://www.doingbusiness.org/en/data/exploreeconomies/indonesia#DB_ri
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To achieve the aforementioned conditions, legal certainty and agreement must be established, as outlined in an agreement known 

as international contract. A contract, by definition, must contain certain information that binds all parties involved. (Yusuf & 

Tedjosaputro, 2017) A contract with foreign elements is known as an international contract. Foreign elements are the connection 

between the legal systems of more than one country, which affect the contract and lead to the choice of law. The contracting parties 

then agreed on this choice of law. (Adolf, 2008) 

 

Under the EoDB 2020 report (Doing Business, 2020) Indonesia's major issue is on the enforcement of a contract indicator that 

scored 49.1 that on average needs 403 days and adds up to extra 70% of hidden cost and scored 8.9 out of 18 in the quality of 

judicial proceedings. Enforcement of contracts, particularly in the implementation of the international contract in Indonesia faces 

several problems in terms of the basis of regulations, trial processes, and implementation of court decisions. Contract enforcement 

is an indicator measuring the costs and time required to resolve disputes through the courts, measuring the quality of the trial 

process, and assessing the Ease of Doing Business through a series of court processes. This is important to be included in the EoDB 

indicator because a proper contract enforcement will provide optimal protection and legal certainty for investors (Asmara, 2019). 

 

Indonesia specifically regulates foreign investment of the enforcement of the contract which is related to dispute resolution in 

Article 32 of Law 25/2007, 

 

a. When the Government and an investor have a dispute arising over an investment, then such parties shall first settle the dispute 

through deliberation to reach a consensus. 

b. When a dispute resolution as intended by section (1) fails, the dispute may be resolved through arbitration, alternative dispute 

resolution or a court of law as provided by laws and regulations. 

c. When an investment dispute arises between the Government and a domestic investor, the parties may go to arbitration to 

settle the dispute based on an agreement between the parties, and if a dispute settlement through arbitration is not agreed on, 

then the dispute  shall be resolved in a court of law. 

d. When the Government and an investor have a dispute arising over an investment, the parties must agree to settle the dispute 

through international arbitration.  

  

In light of the above regulation, we could see that any related international investment dispute shall be adjudicated through an 

arbitration procedure. Hence, the procedural and legal certainty on arbitration procedure shall be endorsed and developed to attract 

and enhance foreign investment and the EoDB Indicator, specifically on the enforcement of contract indicators. (Salim HS & Budi 

Sutrisno, 2008). 

 

Based on Law No. 30 of 1999 on Arbitration and Alternative Dispute Resolution (“Law 30/1999”), arbitration is an out-of-court 

dispute resolution process. However, the court still has a role in registration, recognition, and implementation of the award made 

by the arbitration forum (Erman Rajagukguk, 2000). According to R. Subekti, arbitration is defined as: “The settlement of problems 

or the termination of a dispute by an arbitrator or arbitrators based on the agreement that they will submit to or comply with the 

decisions given by the arbitrator or arbitrators they have chosen or appointed.” (Subekti, 1981). As Redfern and Hunter pointed 

out, there are some related laws in the arbitration process, such as: “ (i) the law governing the parties capacity to enter arbitration 

agreement; (ii) the governing arbitration agreement and the performance of that arbitration agreement; (iii) the law governing 

the existence and the proceedings of the arbitral tribunal; (iv) the law, governing the substantive issues in dispute generally 

described as the “applicable law”, the proper law of contract, or “the substantive law”; (v) the law governing the recognition and 

enforcement of the award.” (Blackaby et al., 2007). Even though arbitration has a lot of fundamental features, such as, selected 

and controlled by the parties, a private mechanism of dispute resolution, and ‘final and binding’ determination of parties right and 

obligation. ( Lew et al., 2003) Unfortunately, many obstacles remain in the way of its implementation in Indonesia that could 

potentially harm the country's investment climate in the future. 

 

However, the term “International Arbitration” is still not regulated specifically in the Indonesia Arbitration Law. The Arbitration 

Law uses the term "International Arbitration" and mentions international arbitration awards only in Article 65 up to Article 69, 

which specify in essence, “International Arbitration Awards are an award handed down by an arbitration institution or arbitrator 

individuals outside the jurisdiction of the Republic of Indonesia, are based at international conventions, and according to the legal 

provisions of the Republic of Indonesia, is is considered an international arbitral award.” 

 

Arbitration process and the dispute settlement are internationally regulated in the International Center of Settlement Investment 

Dispute, which Indonesia had ratified through Law No. 5 of 1968 concerning settlement of disputes between countries and foreign 

nationals regarding investment.  

The enforcement of contract and legal proceedings, specifically in the investment scheme in Indonesia, shall have a huge impact 

on the trustworthiness of the investor so that investors are aware that if they invest in Indonesia, they will receive protection as 

well as fair and equitable treatment. (Putri et al. 2018) Indonesia as the one of the largest investment prospects in South East Asia 

could set an example for any country that is willing to enhance their investment prospects by understanding the enforcement of 

contract factors in the EoDB indicator and Indonesia enforcement issues. (Ministry of Investment/ BKPM, 2020). The researcher’s 

believe this article will contribute to determine whether the enforcement of foreign arbitral awards will have a significant impact 

on the EoDB ranking in Indonesia. This article used descriptive-analytic methods to collect data from online sources and library 
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research supported by the Universitas Padjadjaran. Then, the data was compiled, processed, and analyzed to provide an overview 

of the actual problem (Soerjono Soekanto & Sri Mamudji, 2001).  

ENFORCEMENT OF ARBITRATION AND EoDB PROCESS  

 

EoDB indicator is measured through different aspects of the business regulatory. In relation to Enforcing Contract indicators, there 

is a methodology that is used to assess whether each economy has adopted a set of good practices that promote quality and 

efficiency in the court system by measuring the time and cost of resolving a commercial dispute through a local first-instance court 

and the quality of judicial processes index. The data was gathered through a review of civil procedure codes and other court rules, 

as well as questionnaires completed by local litigators and judges. (Doing Business, 2020). 

 

Based on the explanation above, there are three main indicators on enforcing the contract that focuses on resolving a commercial 

dispute such as Time, Cost, Quality of Judicial Processes, and Efficiency. Time indicators are divided into three sessions and 

measured from the moment the applicant decides to file the lawsuit in court until payment: (i) filing and service; (ii) trial and 

judgment; and (iii) enforcement. In terms of the costs that are applied, the average attorney fees, court costs, and enforcement costs 

are all taken into account. Finally, the quality of judicial processes is assessed by determining whether each economy’s court 

system has implemented a set of best practices in four areas: court structure and proceedings, case management, court automation, 

and alternative dispute resolution.  

 

The measurement for the alternative dispute resolution index is whether domestic commercial arbitration is governed by a 

consolidated law, consolidated chapter, or sector of the applicable code of civil procedures, whether commercial disputes of any 

kind, with the exception of those involving public order, public policy, bankruptcy, consumer rights, employment issues or 

intellectual property can be submitted to arbitration (Doing Business, 2020). In conclusion, in Indonesia, the legal framework of 

arbitration, procedural, and the enforcement of the arbitration verdict will be highly measured in relation to the enforcement of 

contract indicators. (Syahmin, 2016; Hendrik Budi Untung, 2010). 

 

It has to be noted that International Arbitration Awards in Indonesia are considered independent so that the court is not allowed to 

investigate the reasons or the consideration of the award (Constitution of Indonesia no. 30, 1999). After obtaining the recognition 

and enforcement of the Chairman of the Central Jakarta District Court the International Arbitration Award can be implemented in 

Indonesia , against it, legal remedies by the parties cannot be made such as appeals, occasions, and judicial review arbitration 

which is considered final and binding on all parties or also known as final and binding (Syah, 2016). Courts may not intervene in 

disputes between parties who have agreed by the arbitration agreement.  

 

Furthermore, the registration of Foreign Arbitral Awards is governed by Article 67 paragraph (1) of Law 30/1999 which states that 

an International Arbitration Award should be filed and the enforcement must be submitted and registered to the Central Jakarta 

District Court by the arbitrator or power of attorney (Law of Indonesia No. 30, 1999). Every decision of the international arbitration 

requested may not conflict with the principles contained in Supreme Court Regulation No. 1 of 1990 (Harahap, 2001). Besides, it 

must also comply with the requirements stated in Article 66 of Law 30/1999. 

Indonesia should revise arbitration law, particularly when it comes to enforcement and foreign arbitral award, in order to provide 

legal certainty and thus support Indonesia’s investment climate. Because a firm arbitration law will be in line with the potential of 

Indonesia’s investment infrastructure, which could result in a large number of international contracts between the parties, and as a 

result, if it all turns out well, the number of disputes could be reduced. 

THE ENFORCEMENT OF INTERNATIONAL ARBITRAL AWARD AND INDONESIA CHALLENGE ON THE 

ENFORCEMENT OF CONTRACT OF EODB INDICATORS.  

 

Based on the elaboration above, we could see that the executive process and the enforcement  of the international arbitration award 

shall have a good correlation with the enforcement of the contract of EoDB indicator. However, the enforcement of the contract 

indicator in Indonesia is currently facing a major challenge in particular in the Arbitration Award Index (Syah, 2016), which has 

been numerously challenged even though the regulation stipulates otherwise. This is due to Indonesia's legal framework often not 

distinguishing the difference between International Arbitration and National Arbitration (Umar, 2010). Even though in the New 

York Convention there was a clear difference between the international and national arbitration award, on the contrary, Law 

30/1999 did not set the high ground on the separation. Consequently, there are several barriers to the enforcement of international 

arbitral awards in Indonesia. (Law of Indonesia no. 30, 1999).  

 

Based on the New York Convention 1958, there are some certain conditions to refuse the arbitral award referred to Article V in 

paragraph (1) and (2), that in essence mention that the chance of refusing the arbitrary process and award if presented to the 

competent authority seeking ex-officio recognition and enforcement, proves that: 

 

1. in essence, the arbitral award is incompatible with the applicable law to which the parties have subjected it or, any 

indication thereon, under the law of the country where the award was made, 

2. the party who is being held accountable for the award was not given adequate notice of the arbitrator’s appointment or the 

arbitration proceedings, or was otherwise unable to present his case, 
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3. if there are some ultra petita that the arbitrator has decided matters that are not the claim of the plaintiff or matters that 

exceed what the plaintiff has requested, 

4. based on this Article, refusal occurs when the composition or composition of the arbitrator and the arbitration procedure 

is not following what has been agreed by the parties, or if there is no such agreement, is not following the law of the 

country where the arbitration is located and takes place, 

5. The arbitral award is contrary to the public policy of that country. 

 

Furthermore, Law 30/1999 provides some terms and conditions where it is possible to annul an arbitration award. In Indonesia, 

Article 70 of Law 30/1999 provided that the parties could submit a request for annulment of an arbitration judgment if the decision 

is considered to contain the following elements:  

1. a letter or document submitted during the examination, after the verdict has been passed, is acknowledged false or stated 

to be false; 

2. after the decision has been made, a decisive document is found which was hidden by the opposing party; or 

3. The verdict was taken from the result of a ruse carried out by one of the parties in the dispute examination. 

 

In light of the above, we could understand that there is a certain condition that could annul and void the arbitration award. In 

addition PERMA No.1/1990 in conjunction with Article 66 of Law No.30/1999 states that international arbitral awards will only 

be recognized and enforced in the Republic of Indonesia if they meet the following requirements: (i) An international arbitration 

award is rendered by an arbitrator or arbitration tribunal in a country that has a treaty with Indonesia regarding the executorial of 

international arbitration award; (ii) trade related dispute; (iii) not against the public order; and (iv) has obtained an exequatur from 

the Supreme Court of the Republic of Indonesia, which is then delegated to the Central Jakarta District Court (Mahkamah Agung 

Republik Indonesia, 1990). Please see below the elaboration regarding the Case Karaha Project dispute dated 28 November 1994 

between PERTAMINA and PT PLN (Persero) v Karaha Bodas.  

 

PERTAMINA and PT PLN (Persero) v Karaha Bodas (Here in after refer as the “Case”).  

 

The Case concerns a dispute that arose during the joint operation project between Perusahaan Pertambangan Minyak dan Bumi 

Negara (“PERTAMINA”) as the operator and Karaha Bodas Company LLC (“KBC”), as the contractor, to enhance the 

geothermal energy in the project site and to build and operate the power plant on the Karaha Project under a joint operation contract 

(JOC). In addition, the case involves Perusahaan Listrik Negara (“PLN”) as the buyer of the power produced through the joint 

operation between PERTAMINA and KBC through energy sales contract (ESC). Please be advised that the JOC and the ESC 

contracts have agreed on the dispute resolution and governing law is by the Geneva (Swiss) Arbitration. 

  

Furthermore, when a monetary crisis struck Indonesia in 1997, the International Monetary Fund (IMF) requested that the 

government of republic Indonesia reevaluate the construction project and conduct further research on the payment process of the 

transaction involving US Dollar shall be maintained. The Government of Republic Indonesia issued a presidential decree No. 39 

of 1997 on September 20, 1997, delaying 75 national projects including the Karaha Project. The KBC enforced the force majeure 

clause and terminated the relevant contract’s execution in accordance with the presidential decree. KBC finally informed 

PERTAMINA and PLN on April 30, 1998, that they would file an arbitration and claim based on the ESC and JOC contract.  

  

Moving forward, the arbitration finally issued an arbitration verdict stating that PERTAMINA and PLN must pay US$ 270,000,000 

(Two Hundred Seventy Million United State Dollar) in compensation to KBC. Despite this, PERTAMINA and PLN reject the 

decision to pay the legal compensation after the arbitral award is issued. In response, KBC requested that the offshore asset and 

object of PERTAMINA be executed by the Geneva (Swiss) Arbitration. 

  

Moreover, in response to KBC’s legal action, PERTAMINA took a distinctive approach to the Central Jakarta district court to 

have an arbitral award revoked. In relation to the PERTAMINA application, the Central Jakarta District Court supported the 

Pertamina claims by issuing Verdict No. 444 PK/Pdt/2007, which declared the Geneva Arbitration process null and void, and all 

of the arbitration decisions shall have no legal force on the Preliminary Award which was determined in Geneva on 30 December 

1999, with all the legal consequences.  

  

Furthermore, in contrast to the substantive law used by the Arbitrator, the parties may choose which country's law will be applied 

to the procedure or procedure for the annulment of the arbitration award, subject to the procedural law of the country where the 

arbitration award was rendered. 

  

Based on the Case above we could see that an arbitral award can only be annulled for the reasons specified in Supreme Court 

Regulation Number 1 of 1990 in conjunction with Article 66-67 and 70-72 of the Law No. 30/1999.  

  

There are also principles, in addition to the laws and regulations, that can be used to request the cancellation of an arbitral award. 

Some of the principles that are used as the basis (fundamentum) for carrying out the execution of international arbitral awards are 

essentially in line with the principles contained in the 1958 New York Convention.  
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According to the researcher’s understanding, the Case should be viewed from a jurisdictional standpoint, with the Case being 

linked to the terms Lex Arbitri which refers to the law that governs the relationship between an arbitral tribunal and the courts of 

the jurisdiction as well as the execution process (University of Oxford, 2011.). The Case is well defined under the JOC and ESC 

agreements, and is governed and shall be followed by the Geneva (Swiss) seat of arbitration for dispute resolution. Hence the 

execution and procedure will be governed by Geneva Swiss Law, and the Indonesian court will not have any authority to annul or 

reject the arbitral award because there are no reasons set out in PERMA No. 1/1990 in conjunction with  Law 30/1999 to do so. 

 

Despite the fact that the case was eventually won by the Indonesia High Court, which supported the executorial of the Geneva 

(Swiss) Arbitration award, the case took a long time to complete due to interfere from the Central Jakarta District Court, although 

the regulation clearly states that the arbitration is “final and binding”. The Case clearly set a bad example for Indonesia investment 

climate, particularly in terms of contract enforcement. We could see that there was still a legal ‘loophole’ in Indonesia contract 

enforcement regulations, specifically PERMA No. 1/1990 in conjunction with Law 30/1999. which did not establish a legal ground 

for the terms of international arbitration and national arbitration. The impact of the undefined terms of international arbitration in 

the case above could hinder any of the International Arbitration Award in the proceeding and disburse a lot of time in the process 

on Central Jakarta District court with the grounds “grey area” from the basis of the annulment stipulated in PERMA No. 1/1990 

in conjunction with Law 30/1999, which currently have a clear ground. This issue may cause investors to be hesitant to invest in 

Indonesia and thus affecting the EoDB rank. 

 

CONCLUSION  

 

Indonesia is still facing many challenges in the investment ecosystem. However, the government is always trying to enhance and 

develop the investment regulatory framework (Yuni Nurkunturi, 2020). With regard to the enforcement of the contract matters, 

even though there were several issues relating to enforcement of contracts in Indonesia. The EoDB indicator fundamentally 

measures the enforcement of contract indicators on (i) filing and service; (ii) trial and judgment; and (iii) enforcement. Therefore, 

any enforcement of Foreign Arbitration Awards shall be condemned with legal certainty of country regulation in order to ensure 

investor comfortability and protection while also raising the EoDB indicator within the development. By virtue of the fact we could 

see that the enforcement of contract especially in the enforcement of arbitral award still has challenges both from the legal aspect 

e.g. Law 25/2007 and Law 30/1999 and the judiciary process is affecting as one of the main reasons for Indonesia’s major obstacle 

in contract enforcement due to the extension of Indonesia court authority that did not specify the definition of international 

arbitration that could potentially challenge the Foreign Arbitration Award and postpone the enforcement and endorse more 

administrative barrier for foreign investors in Indonesia thus this shall be evaluated to increase the investment indicators 

simultaneously to enhance the participation of investment that Indonesia currently endorse to attract more foreign investors in 

Indonesia.  
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