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ABSTRACT

Economic growth is a long-term problem faced by a country to increase real national income. Economic growth measures how
much success a country has in producing goods and services and is influenced by factors that experience an increase in quantity
and quality so that it can improve people's welfare. In this study, quantitative data is used and the data used are secondary. The
data analysis method used in this research is path analysis. The results of the analysis can be seen that the General Allocation
Fund (DAU), Special Allocation Fund (DAK) and Regional Original Income (PAD) affect Economic Growth in Blitar City. General
Allocation Fund (DAU), Special Allocation Fund (DAK) and Regional Original Income (PAD) to Capital Expenditures in Blitar
City. Capital expenditures on economic growth in Blitar City and General Allocation Funds (DAU), Special Allocation Funds
(DAK) and Regional Original Revenues (PAD) affect economic growth with capital expenditures as an intervening variable in
Blitar City.

Keywords: General Allocation Fund (DAU), Special Allocation Fund (DAK), Regional Original Income (PAD), Economic
Growth and Capital Spending.

INTRODUCTION

Economic development is directed at bringing people to a better level of welfare, but this is not an easy job. Economic development
is one of the important factors to achieve an increase in people's welfare. Economics itself talks about 3 important interrelated
concepts, namely limited resources, choices, and economic decision making, as an effort to achieve optimal community welfare.
As we know, development makes society a subject as well as an object of development itself. The development will be meaningless
without a community where development itself is intended for the community (Kaufman & Hotchkiss, 2011). Sustainable
development efforts are carried out as an effort to increase economic growth.

Economic growth is a long-term problem faced by a country in increasing real national income. Economic growth
measures how successful a country is in producing goods and services and is influenced by factors that experience an increase in
quantity and quality so that it can improve people's welfare. Sukirno (2000) in his macro analysis states that the level of economic
growth achieved by a country is measured by the development of real national income. Neo-Classical Economic Growth Theory
states that economic growth depends on the development of production factors, namely: capital, labour, and technology (Sukirno,
1994). According to Lincolin (1997), economic growth is an increase in GDP/GNP regardless of whether the increase is greater or
less than the population growth rate, and whether there is growth in the economic structure or not. Meanwhile, according to
Boediono (2012), economic growth is a process of increasing output per capita in the long term.

To support economic growth and regional independence, the optimization of regional potential must be carried out.
Regional governments are also required to optimize their potential income and one of them is to provide a larger proportion of
capital expenditure for development in productive sectors in the region. To overcome the problem of financial inequality and the
need for regional funding that is quite large, the government provides balancing funds and one of the components of this fund that
provides the largest contribution is the General Allocation Fund (DAU). The General Allocation Fund is another source of finance
for local governments originating from the central government which is often referred to as subsidy funds. This allocation fund is
divided into two, namely, the General Allocation Fund (DAU) and the Special Allocation Fund (DAK). General Allocation Funds
are distributed to local governments with the aim of equitable distribution of financial capacity among regions.

The Special Allocation Fund (DAK) is a fund sourced from the APBN which is allocated to local governments to finance
special activities which are regional affairs and national priorities. The purpose of DAK is to reduce the burden of special activity
costs that must be incurred by local governments. Utilization of DAK is directed to investment activities for development,
procurement, improvement, improvement of physical facilities and infrastructure of public services with a long economic life. By
directing the use of DAK for these activities, it is expected to improve public services realized in capital expenditures, (Ardhani,
2011).

According to research by Maryanti and Endrawati (2010), economic growth is the development of activities in the
economy that causes goods and services produced in society to increase and people's prosperity to increase. Economic growth
shows the extent to which economic activity will get additional community income in a certain period. Economic growth is closely
related to the process of increasing the production of goods and services in community economic activities. It can be said that
growth involves development with a single dimension and is measured by increasing production and income. Sources of regional
income consist of regional original income derived from regional taxes and regional levies, regionally-owned companies, and other
legitimate regional revenues. Other sources of income are balancing funds, regional loans and other legitimate local revenues
(Suparmoko 2002:27).

Blitar City is one of the cities in East Java that has great potential in efforts to increase economic growth from various
sectors. Based on 2010 constant prices, the value of Blitar City's GRDP in 2018 increased. This increase was influenced by
increased production in all business fields which were free from the effects of inflation. The value of Blitar's GRDP, based on
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constant 2010 prices, reached 4.57 trillion rupiahs. This figure is up from 4.32 trillion rupiahs in 2017. This shows that during 2018
there was economic growth of 5.83 per cent, higher than the previous year's economic growth which reached 5.78 per cent. The
graph of economic growth in Blitar City can be shown in Figure 1.1.
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Figure 1.1. Blitar City Economic Growth 2014 2018 (%)
Source: Blitar City Statistics Official News N0.02/12/3572/Th. 111, 18 December 2019

Economic growth during 2018 was accelerated by investment. The investment in question is primarily the construction
of infrastructure projects such as road repairs, irrigation canals and roads. Wholesale and Retail Trade Category; Car and
Motorcycle Repairs provide the largest contribution to the economic structure so that the acceleration of growth in this category
also plays a very important role in accelerating the rate of economic growth in Blitar City.

METHOD

In this study, quantitative data is used which, according to the source, includes secondary data. Quantitative data is data in the form
of a collection of numbers while secondary data is data obtained indirectly. The secondary data here uses time-series data or also
called annual data and cross-sectional data. All secondary data used in this study were obtained from the Central Statistics Agency
(BPS) of Blitar City. The data used in this study were secondary data that the researchers obtained from various existing sources.
All data used in this study came from the website of the Central Bureau of Statistics of Blitar City and the data used are as follows:

Table 1 Data Sourced from the BPS Website

Variable Period Source

General Allocation Fund (DAU) Year 2010-2019 blitarkota.bps.go.id
Special Allocation Fund (DAK) Year 2010-2019 blitarkota.bps.go.id
Regional Original Income (PAD) Year 2010-2019 blitarkota.bps.go.id
Economic growth Year 2010-2019 blitarkota.bps.go.id
Capital expenditure Year 2010-2019 blitarkota.bps.go.id

The variables used in this study consist of Dependent Variable Economic Growth in Blitar City that is the increase of an economy
in producing goods and services.

Independent Variables General Allocation Fund (DAU), Special Allocation Fund (DAK), and Local Revenue (PAD). The data
analysis method used in this research is path analysis. Path analysis was developed by Wright (1960) as a method to study direct
and indirect effects between explanatory variables and dependent variables. Path analysis is an applied form of multiple regression
analysis. The basic principles of using path analysis include (Solimun, 2005).



https://blitarkota.bps.go.id/

International Journal of Business, Economics and Law, Vol. 25, Issue 1 (December)
ISSN 2289-1552 2 02 1

RESULT AND DISCUSSION

In this section, statistical results are presented regarding the effect of independent variables which include General Allocation Fund
(DAU), Special Allocation Fund (DAK), and Regional Original Income (PAD) on Economic Growth in Blitar City for the 2016-
2019 period. Based on the data from the research that has been done, it can be seen that the results of partial and simultaneous
multiple linear regression analysis can be seen in the following table:

Table 2 Results of Multiple Linear Regression Analysis

Coefficients”
Standardized
Unstandardized Coefficients | Coefficients Collinearity Statistics
Model B Std. Errar Beta t Sig. | Tolerance WIF
1 (Constant) 287 054 5390 015
General Allocation Fund, 003 oot 480 3,431 002 Rek) 1,020
Special Allocation Fund, 040 014 289 2098 046 67 1,014
Regional Original Income 272 113 4| 2402 04 w3 | 103

a. Dependent Variable:  Economic arowth

Source: Processed Data (2021)
Based on the results of the regression analysis in Table 2, it can be formulated a multiple regression equation as follows:
Y =0,287 + 0,003 X1 + 0,040 X2+0,272 X5 +e

Based on the multiple linear regression equation, it can be interpreted that: a = 0.287 is a constant value, namely the estimation
of Economic Growth in Blitar City for the 2016-2019 period if the independent variable consists of the General Allocation Fund
(DAU) variable, the Allocation Fund Special (DAK), and Regional Original Income (PAD) have a value equal to zero. b1 = 0.003
is the slope or direction coefficient of the General Allocation Fund (DAU) variable (X1) which affects Economic Growth in Blitar
City for the 2016-2019 period, the regression coefficient (b1) is 0.003 with a positive sign. With these results, it means that the
Economic Growth in Blitar City for the 2016-2019 period will increase by 0.003, with a unidirectional relationship with the
assumption that the Special Allocation Fund (DAK) and Regional Original Income (PAD) variables have a value equal to zero. b2
= 0.040 is the slope or direction coefficient of the Special Allocation Fund (DAK) variable (X2) that affects Economic Growth in
Blitar City for the 2016-2019 period, the regression coefficient (b2) is 0.040 with a positive sign. This means that the Economic
Growth in Blitar City for the 2016-2019 period will increase by 0.040, with a unidirectional relationship with the assumption that
the General Allocation Fund (DAU) and Regional Original Income (PAD) variables have a value equal to zero. b3 = 0.272 is the
slope or direction coefficient of the Regional Original Income (PAD) variable (X3) which affects Economic Growth in Blitar City
for the 2016-2019 period, the regression coefficient (b3) is 0.272 with a negative sign. This means that the Economic Growth in
Blitar City for the 2016-2019 period will decrease by 0.272, with a unidirectional relationship with the assumption that the General
Allocation Fund (DAU) and Special Allocation Fund (DAK) variables have a value equal to zero. e = is a residual value or possible
error from the regression equation model, which is caused by the possibility of other variables that can affect Economic Growth in
Blitar City for the 2016-2019 period but are not included in the equation model.

Coefficient of Determination Value (R?)

Based on the results of the calculation of the multiple linear regression analysis that has been carried out, it shows that the influence
of the independent variable on the dependent variable is quite large, it can be seen in the value of the coefficient of determination
(R2), which is 0.598. Thus, it means that the influence of the General Allocation Fund (DAU), Special Allocation Fund (DAK),
and Regional Original Income (PAD) on Economic Growth in Blitar City for the 2016-2019 period can be explained at 59.8%,
while the remaining 40, 2% is explained by other variables not included in this study.

The multiple correlation coefficient R (multiple correlations) describes the strong relationship between the independent
variables which include the General Allocation Fund (DAU), Special Allocation Fund (DAK), and Regional Original Income
(PAD) together with the dependent variable, namely Economic Growth in the City. Blitar for the 2016-2019 period is 0.773. This
means that the relationship between all variables is weak because the R-value is not too close.

Hypothesis Test Results

a. Test results of F

The next test is using the F test, to find out the variables of General Allocation Fund (DAU), Special Allocation Fund (DAK),
and Regional Original Income (PAD) simultaneously have a significant effect on Economic Growth in Blitar City for the 2016-
2019 Period. The test results can be seen in Table 3
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Table 3 Results of F . Test Analysis

ANOVA®
Sum of
Maodel Squares df Mean Square F Sig.
1 Regrassion 874 3 291 8,973 .oooP
Fesidual 588 i 0ag
Total 1,461 g

a. DependentVariable  Economic growth
b. Predictors: (Constan General Allocation Fund, Special Allocation Fund,
Regional Original Income
Source: Processed Data (2021)

Based on the results of the F test analysis in Table 4.7 using dfl = 3 and Df2 = 6, with a significance of 0.000, it can be
seen that the significance level is less than. Thus, it can be concluded that the variables of General Allocation Fund (DAU), Special
Allocation Fund (DAK), and Regional Original Income (PAD) simultaneously have a significant effect on Economic Growth in
Blitar City for the 2016-2019 Period.

b. T-Test Results

To determine the effect of each independent variable, namely the General Allocation Fund (DAU), Special Allocation Fund
(DAK), and Regional Original Income (PAD) on Economic Growth in Blitar City for the 2016-2019 Period, the t-test (t) is used.
- Two-way test (two-sided or 2-tail test) by comparing the significance value with a degree of freedom of 95% (= 5%). Completely
the results of the t-test can be presented in Table 4

Table 4 Results of T-Test Analysis

Variable t Sig. (p Value)
General Allocation Fund (DAU) 3,431 0,002
Special Allocation Fund (DAK) 2,098 0,046
Regional Original Income (PAD) 2,402 0,024

Source: Processed Data
Based on the t-test in Table 3 statistically partial regression analysis can be explained as follows:

1. Variable General Allocation Fund (DAU) (X1)

The results of the analysis show that the level of significance of the General Allocation Fund (DAU) (X1) variable is 0.002
<, (5%) these results indicate that there is a significant effect of the General Allocation Fund (DAU) (X1) variable on Economic
Growth in the City. Blitar Period 2016-2019 with the assumption that the variables of the Special Allocation Fund (DAK) and
Regional Original Revenue (PAD) are constant.

2. Variable Special Allocation Fund (DAK) (X2)

The analysis results show that the level of significance of the variable ownership structure (X2) is 0.046 <, (5%) these results
indicate that there is a significant influence on the structure variable of the Special Allocation Fund (DAK) (X2) on Economic
Growth in Blitar City Period Year 2016-2019 assuming the variables of General Allocation Fund (DAU) and Regional Original
Revenue (PAD) are constant.

3. Regional Original Income Variable (PAD) (X3)

The analysis results indicate that the level of significance of the variable structure of Regional Original Income (PAD) (X3)
is equal to 0.046 <, (5%) these results indicate that there is a significant effect of the Regional Original Income (PAD) (X3) variable
on economic growth in Indonesia. Blitar City Period 2016-2019 assuming the variables of General Allocation Fund (DAU) and
Special Allocation Fund (DAK) are constant.

As for knowing the magnitude of the effect of each independent variable, namely the General Allocation Fund (DAU),
Special Allocation Fund (DAK), and Regional Original Income (PAD) on Economic Growth in Blitar City for the 2016-2019
Period, it can be seen from the regression coefficient each. The regression coefficient of each independent variable can be presented
in Table 5 below:
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Table 5 Standardized Coefficients

Variable Standardized
Coefficients
General Allocation Fund (DAU) 0,490
Special Allocation Fund (DAK) 0,289
Regional Original Income (PAD) 0,344

Source: Processed Data (2021)

Based on the results of standardized coefficients for each variable, it can be seen that the General Allocation Fund (DAU)
variable has a dominant influence when compared to the Special Allocation Fund (DAK) and Regional Original Income (PAD)
variables on Economic Growth in Blitar City for the 2016-2019 period.

The Effect of General Allocation Funds (DAU), Special Allocation Funds (DAK) and Regional Original Income (PAD) on
Capital Expenditures in Blitar City

Statistical results regarding the effect of independent variables which include General Allocation Fund (DAU), Special Allocation
Fund (DAK) and Regional Original Income (PAD) on capital expenditures in Blitar City for the 2016-2019 period. Based on the
data from the research that has been done, it can be seen that the results of partial and simultaneous multiple linear regression
analysis can be seen in the following table.:

Table 6 Results of Multiple Linear Regression Analysis

Coefficients®
standardized

Unstandardized Coefficients | Coefficients Collinearity Statistics
Madel B Stdl. Error Beta t Sig. | Tolerance VIF
1 (Constant) 222 018 - 738 488
General Allocation Fund, 414 126 G35 3,826 001 583 1,020
Special Allocation Fund, 438 180 55 | 3550 020 47 | 1014
Regional Original Income 237 243 267 | 3583 | 003 943 | 1,033

a. DependentVariahle:  capital Expenditure

Source: Processed Data (2021)
Based on the results of the regression analysis in Table 6, it can be formulated a multiple regression equation as follows:
Y =0,222 + 0,414 X1 + 0,438 X2+0,237 X3 +e

Based on the equation of the multiple linear regression lines, it can be interpreted that: a = 0.222 is a constant value, namely
the estimate of capital expenditure in Blitar City for the 2016-2019 period if the independent variable consists of the General
Allocation Fund (DAU) variable, the Special Allocation Fund (DAK), and Regional Original Income (PAD) have a value equal to
zero. b1l = 0.414 is the slope or direction coefficient of the General Allocation Fund (DAU) variable (X1) which affects capital
expenditure in Blitar City for the 2016-2019 period, the regression coefficient (b1) is 0.414 with a positive sign. With these results,
it means that capital expenditure in Blitar City for the 2016-2019 period will increase by 0.414, with a unidirectional relationship
with the assumption that the Special Allocation Fund (DAK) and Regional Original Revenue (PAD) variables have a value equal
to zero. b2 = 0.438 is the slope or direction coefficient of the Special Allocation Fund (DAK) variable (X2) which affects capital
expenditures in Blitar City for the 2016-2019 period, the regression coefficient (b2) is 0.438 with a positive sign. This means that
capital expenditure in Blitar City for the 2016-2019 period will increase by 0.438, with a unidirectional relationship with the
assumption that the General Allocation Fund (DAU) and Regional Original Revenue (PAD) variables have a value equal to zero.
b3 = 0.237 is the slope or direction coefficient of the Regional Original Income (PAD) variable (X3) which affects capital
expenditures in Blitar City for the 2016-2019 period, the regression coefficient (b3) is 0.237 with a positive sign. This means that
capital expenditure in Blitar City for the 2016-2019 period will increase by 0.237, with a unidirectional relationship with the
assumption that the General Allocation Fund (DAU) and Special Allocation Fund (DAK) variables have a value equal to zero. e =
is the residual value or possible error from the regression equation model, which is caused by the possibility of other variables that
can affect capital expenditure in Blitar City for the 2016-2019 period but are not included in the equation model.




International Journal of Business, Economics and Law, Vol. 25, Issue 1 (December)
ISSN 2289-1552 2 02 1

Coefficient of Determination Value (R?)

Based on the results of the calculation of the multiple linear regression analysis that has been carried out, it shows that the influence
of the independent variable on the dependent variable is quite large, it can be seen in the value of the coefficient of determination
(R2), which is 0.398. Thus, it means that the influence of the General Allocation Fund (DAU), Special Allocation Fund (DAK),
and Regional Original Income (PAD) on capital expenditures in Blitar City for the 2016-2019 period can be explained at 39.8%,
while the remaining 60.2 % is explained by other variables not included in this study.

The multiple correlation coefficient R (multiple correlations) describes the strength of the relationship between the
independent variables which include the General Allocation Fund (DAU), Special Allocation Fund (DAK), and Regional Original
Income (PAD) together on the dependent variable, namely Capital Expenditures in the City. Blitar for the 2016-2019 period is
0.631. This means that the relationship between all variables is weak because the R-value is not close to 1.

Hypothesis Test Results

a. F Test Results

The next test is using the F test, to find out the variables of General Allocation Fund (DAU), Special Allocation Fund (DAK),
and Regional Original Income (PAD) simultaneously have a significant effect on capital expenditure in Blitar City for the 2016-
2019 period. The test results can be seen in Table 7

Table 7 Results of F. Test Analysis

ANOVA®
sum of
Maodel Squares df Mean Sguare F Sig.
1 Regression 8802E+M 3 3301E+M 8,323 .ooot
Residual 1,497E+22 B 2 4094E+21
Total 2 48TE+22 g

a. DependentVariable:  capital Expenditure
b. Predictors: (Constant), General Allocation Fund, Special Allocation Fund,
Regional Original Income

Source: Processed Data (2021)

Based on the results of the F test analysis in Table 7 using df1 = 3 and Df2 = 6 with a significance of 0.000, it can be seen
that the level of significance is less than. Thus it can be concluded that the variables of General Allocation Fund (DAU), Special
Allocation Fund (DAK), and Regional Original Revenue (PAD) simultaneously have a significant effect on capital expenditure in
Blitar City for the 2016-2019 period.

b. T-Test Results

To determine the effect of each independent variable, namely the General Allocation Fund (DAU), Special Allocation Fund
(DAK), and Regional Original Income (PAD) on capital expenditures in Blitar City for the 2016-2019 period, the t-test (t-test)
two-way (two-sided or 2-tail test) by comparing the significance value with a degree of freedom of 95% (@= 5%). Completely the
results of the t-test can be presented in Table 8

Table 8 Results of t test analysis

Variable t Sig. (p Value)
General Allocation Fund (DAU) 3,826 0,001
Special Allocation Fund (DAK) 3,550 0,020
Regional Original Income (PAD) 3,553 0,003

Source: Processed Data
Based on the t-test in Table 8 statistically partial regression analysis can be explained as follows:

1. General Allocation Fund Variable (DAU) (X1)

The results of the analysis show that the level of significance of the General Allocation Fund (DAU) variable (X1) is 0.001
< a, (5%) these results indicate that there is a significant effect of the General Allocation Fund (DAU) (X1) variable on Capital
Expenditures in the City. Blitar Period 2016-2019 with the assumption that the variables of the Special Allocation Fund (DAK)
and Regional Original Revenue (PAD) are constant.
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2. Variable Special Allocation Fund (DAK) (X2)

The results of the analysis show that the level of significance of the variable ownership structure (X2) is 0.020 < a, (5%)
these results indicate that there is a significant influence on the structure variable of the Special Allocation Fund (DAK) (X2) on
capital expenditures in Blitar City. 2016-2019 assuming the variables of General Allocation Fund (DAU) and Regional Original
Revenue (PAD) are constant.

3. Regional Original Income Variable (PAD) (X3)

The results of the analysis show that the significance level of the variable structure of Regional Original Income (PAD) (X3)
is 0.003 <0, (5%) these results indicate that there is a significant effect of the Regional Original Income (PAD) (X3) variable on
Capital Expenditures in the City. Blitar Period 2016-2019 assuming the variables of General Allocation Fund (DAU) and Special
Allocation Fund (DAK) are constant.

As for knowing the magnitude of the influence of each independent variable, namely the General Allocation Fund (DAU),
Special Allocation Fund (DAK), and Regional Original Revenue (PAD) variables on capital expenditures in Blitar City for the
2016-2019 period, it can be seen from the regression coefficient each. The regression coefficient of each independent variable can
be presented in Table 8 below:

Table 8 Standardized Coefficients

Variable Standardized
Coefficients
General Allocation Fund (DAU) 0,635
Special Allocation Fund (DAK) 0,255
Regional Original Income (PAD) 0,267

Source: Processed Data (2021)

Based on the results of standardized coefficients for each variable, it can be seen that the General Allocation Fund (DAU)
variable has a dominant influence when compared to the Special Allocation Fund (DAK) and Regional Original Income (PAD)
variables on capital expenditures in Blitar City for the 2016-2019 period.

The effect of capital expenditure on economic growth in Blitar City

The effect of capital expenditure on economic growth in Blitar City for the 2016-2019 period can be seen in the following table:

Table 9 Results of Simple Linear Regression Analysis

Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Modeal B Std. Error Beta t Sig.
1 (Constant) 4,738 A2 11,266 0oo
Capital Expenditure 344 153 604 3,144 002

a. DependentVariable:  Economic growth
Source: Processed Data (2021)

Based on the results of the regression analysis in Table 9, it can be formulated a simple regression equation as follows:
Y =4,739 +0,344X +e

Based on the equation of the multiple linear regression lines, it can be interpreted that: a = 4.739 is a constant value, namely
the estimate of economic growth in Blitar City for the 2016-2019 period if the independent variable capital expenditure has a value
equal to zero. b = 0.344 is the slope or direction coefficient of the capital expenditure variable (X) that affects economic growth in
Blitar City for the 2016-2019 period, the regression coefficient (b) is 0.344 with a positive sign. With these results, it means that
economic growth in Blitar City for the 2016-2019 period will increase by 0.414. e = is a residual value or possible error from the
regression equation model, which is caused by the possibility of other variables that can affect economic growth in Blitar City for
the 2016-2019 period but are not included in the equation model.
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Coefficient of Determination Value (R?)

Based on the results of simple linear regression analysis calculations that have been carried out, it shows that the influence of the
independent variable on the dependent variable is small, it can be seen in the value of the coefficient of determination (R2), which
is 0.365. Thus, it means that the effect of capital expenditure on economic growth in Blitar City for the 2016-2019 period can be
explained by 36.5%, while the remaining 63.5% is explained by other variables not included in this study.

Hypothesis Test Results

The next test is using the F test, to find out that capital expenditure variables simultaneously have a significant effect on economic
growth in Blitar City for the 2016-2019 period. The test results can be seen in Table 8.

Table 8 Results of F . Test Analysis

ANOVA*
Sum of
Maodel Squares df Mean Square F Sig.
1 Regression 533 1 533 8,596 003t
Residual 828 8 16
Total 1,461

a. DependentVariable Economic growth
k. Predictors: (Constant), Capital Expenditure
Source: Processed Data (2021)

Based on the results of the F test analysis in Table 8 using df1 = 1 and Df2 = 8 with a significance of 0.003, it can be seen
that the significance level is less than. Thus, it can be concluded that the capital expenditure variable simultaneously has a
significant effect on economic growth in Blitar City for the 2016-2019 period.

The Effect of General Allocation Funds (DAU), Special Allocation Funds (DAK), and Regional Original Income (PAD) on
Economic Growth with Capital Expenditures as Intervening Variables in Blitar City

The results of the analysis can be seen that capital expenditure strengthens the relationship between the General Allocation
Fund (DAU), the Special Allocation Fund (DAK), and Regional Original Income (PAD) on economic growth. Based on the test
results, the significance value for moderation is 0.005. This value is smaller than alpha 0.05. This shows that capital expenditure
moderates the effect of the General Allocation Fund (DAU), Special Allocation Fund (DAK), and Regional Original Income (PAD)
on Economic Growth.

CONCLUSION

From this research, it can be concluded that the variables of General Allocation Fund (DAU), Special Allocation Fund
(DAK), and Regional Original Revenue (PAD) simultaneously have a significant effect on Economic Growth in Blitar City for the
2016-2019 Period. The effect of General Allocation Funds (DAU), Special Allocation Funds (DAK), and Regional Original
Income (PAD) on capital expenditures in Blitar City for the 2016-2019 period can be explained by 39.8%, while the remaining
60.2% is explained by the variable -other variables not included in this study.

The General Allocation Fund (DAU) variable has a dominant influence when compared to the Special Allocation Fund
(DAK) and Regional Original Income (PAD) variables on capital expenditures in Blitar City for the 2016-2019 period.

So the results of the analysis can be seen that capital expenditure strengthens the relationship between the General Allocation
Fund (DAU), the Special Allocation Fund (DAK), and Regional Original Income (PAD) on economic growth. Capital expenditure
moderates the influence of the General Allocation Fund (DAU), Special Allocation Fund (DAK), and Regional Original Revenue
(PAD) on Economic Growth.

REFERENCES

Alexandi, Muhammad Findi. 2014. “Penyerapan Tenaga Kerja Pada Sektor Pertanian Dan Sektor Jasa Pascakebijakan Upah
Minimum Di Provinsi Banten (Periode Tahun 2001-2011).” Jurnal Manajemen & Agribisnis 10 (2): 71-80.
https://doi.org/10.17358/jma.10.2.71-80.

Ali, Akhwan. 2017. “Pengaruh Teknologi Pertanian Terhadap Produktivitas Hasil Panen Padi Di Kecamatan Maritengngae
Kabupaten Sidenreng Rappang.” Jurnal limiah 14 (3): 514-25.

Ambarita, Jerry. 2015. “Pengaruh Luas Lahan, Penggunaan Pestisida, Tenaga Kerja, Pupuk Terhadap Produksi Kopi Di Kecamatan
Pekutatan Kabupaten Jembrana.” E-Jurnal Ekonomi Pembangunan Universitas Udayana 4 (7): 776-93.

Andini, Sry Suryani. 2018. “Pengaruh Modal, Tenaga Kerja Dan Teknologi Terhadap Produksi Bawang Merah Di Kecamatan
Belo Kabupaten Bima.”

Basriwijaya, Kiagus Muhammad Zain. 2015. “Pengaruh Investasi, Inflasi, Suku Bunga Dan Tingkat Upah Terhadap Penyerapan




International Journal of Business, Economics and Law, Vol. 25, Issue 1 (December)
ISSN 2289-1552 2 02 1

Tenaga Kerja Di Sektor Pertanian Propinsi Sumatera Utara.” Jurnal Imiah Cano Ekonomos 4 (2): 89-96.

Kamarusdiana, Kamarusdiana. 2019. “Studi Etnografi Dalam Kerangka Masyarakat Dan Budaya.” SALAM: Jurnal Sosial Dan
Budaya Syar-1 6 (2): 113-28. https://doi.org/10.15408/sjsbs.v6i2.10975.

Mahendra, Adya Dwi. 2017. “Analisis Pengaruh Pendidikan, Upah, Jenis Kelamin, Usia Dan Pengalaman Kerja Terhadap
Produktivitas Tenaga Kerja (Studi Di Industri Kecil Tempe Di Kota Semarang).” Skripsi, 1-87.

Mannan, Sobia. 2014. “The Influence of Innovation Attributes on New Technologies Adoption by Paddy Farmers.”
Irmbrjournal.Com 3 (3): 1379-84.

Nirmawati. 2018. “Faktor-Faktor Yang Mempengaruhi Tingkat Pendapatan Nelayan Di Kecamatan Pajjukukang Kabupaten
Bantaeng (Factors Affecting the Income Level of Fishermen in Pajjukukang Subdistrict, Bantaeng Regency),” 92.

Oktavia, Awina et al. 2017. “Analisis Produktivitas Tenaga Kerja Sektor Pertanian Di Sumatera.” Paradigma Ekonomi 12 (2): 49—
56.

Pangestika, Rizka Dwi. 2019. Analisis Faktor Faktor Yang Mempengaruhi Produktivitas Industri Kecil Konveksi. 4yan. Vol. 8.

Populasi, Modul, and D A N Sampel. n.d. “Modul 6 Populasi Dan Sampel.”

Putri, Andini Utari. 2020. “Analisis Faktor-Faktor Yang Memengaruhi Produktivitas Tenaga Kerja ( Studi Kasus Pada Usaha Roti
Donat Eve Bakery Di Palembang )” 11 (01): 40-48.

Putri, Kariina Rizka. 2017. “Klasifikasi Kabupaten/Kota Di Provinsi Jawa Timur Berdasarkan Indikator Kinerja Pembangunan
Ekonomi Daerah Dengan Metode Analisis Cluster,” 102. http://repository.its.ac.id/41952/.

Rachman, Benny. 2016. “Deskripsi Tingkat Upah Buruh Tidak Terdidik Di Pedesaan, Indonesia.” Forum Penelitian Agro Ekonomi
11 (2): 47. https://doi.org/10.21082/fae.v11n2.1993.47-59.

Simanjuntak, Martin, and Adi Bhakti. 2018. “Pengaruh PDRB Sektor Pertanian , Nilai Tukar Petani Dan Investasi Sektor Pertanian
Terhadap Penyerapan Tenaga Kerja Sektor Pertanian Provinsi Jambi.” E-Jurnal Ekonomi Sumber Daya Dan Lingkungan 7
(1): 1-12.

Sri Muliani, Ni, and A. Suresmiathi. 2016. “Pengaruh Pengalaman Kerja Terhadap Produktivitas Pengrajin Untuk Menunjang
Pendapatan Pengrajin Ukiran Kayu.” E-Jurnal Ekonomi Pembangunan Universitas Udayana 5 (5): 614-30.

Statistik, Badan Pusat. 2018. Jawa Timur Dalam Angka 2019.

Sulaeman, Ardika. 2014. “Pengaruh Upah Dan Pengalaman Kerja Terhadap Produktivitas Karyawan Kerajinan Ukiran Kabupaten
Subang.” Trikonomika 13 (1): 91-100.

Sulistiawati, Rini. 2012. “Pengaruh Upah Minimum Terhadap Penyerapan Tenaga Kerja Dan Kesejahteraan Masyarakat Di
Provinsi Di Indonesia.” Jurnal Eksos 8: 195-211.

Wolfman, L. Sachs B. A. 2013. “Elastisitas Penyerapan Tenaga Kerja Sektoral Terhadap Pertumbuhan Ekonomi Dan Tingkat
Upah Di Provinsi Jawa Timur Pada Tahun 2012-2017.” Journal of Chemical Information and Modeling 53 (9): 1689-99.
https://doi.org/10.1017/CB09781107415324.004.

Yuliana. 2015. “Faktor-Faktor Yang Mempengaruhi Produktivitas Petani Padi Sawah Di Gampong Pante Rakyat Kecamatan
Babahrot Kabupaten Aceh Barat Daya.” Program Sarjana Universitas Teuku Umar.

Ervina Fatmadiwati

Faculty of Economics

Universitas Negeri Malang, Indonesia
Email: ersinafatma@gmail.com

Farida Rahmawati

Faculty of Economics

Universitas Negeri Malang, Indonesia
Email: farida.rahmawati.fe@um.ac.id

Agus Sumanto

Faculty of Economics

Universitas Negeri Malang, Indonesia
Email: agus.sumanto.fe@um.ac.id




