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ABSTRACT

This study examines the effect of multiple taxation on SMEs growth in Ogun Central Senatorial District. This study adopted a
survey research design through a questionnaire. This study sample is 78 SMEs. The data for the study are analysed using
descriptive and inferential statistics of Descriptive, Pearson correlation r, and Linear regression r statistical analysis. Findings
document that multiple taxation and taxability significantly relate to and affect SMEs growth in Ogun Central Senatorial District
at a 0.05 level of Significance. This finding explains the truncated growth exhibited by SMEs in the district, which results to stunted
economic growth and government revenue reduction. This results indicate that SMES' as taxpayers are in jeopardy because they
will not be able tomaximise their income for growth actualisation. Because multiple taxation has eroded the gains of their
investment. This result that SMEs pursuit of means of livelihood for owners and their workforce is in danger, while apprenticeship
suffers. Hence, this study recommends that the government engage tax authorities and SMESs in an orientation exercise tailored to
collapsing some duplicated taxes attributable to SMEs' operations to grow the SMEs, promote entrepreneurship and improve
government revenue.
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INTRODUCTION

Taxation is a potent tool for economic growth and development through a tax-friendly business environment where taxable revenue
sustainability conducive to commercial activities and survival (Kamunge et al., 2020). Such businesses manifest in SMEs which
are the primary source of employment, innovation and wealth creation in many nation (Myslimi & Kacani, 2021).

Hence, Governments sometimes use Taxation fiscal policy to encourage investment and apprentice advancement in many
countries. For instance, Myslimi and Kacani (2021) covered Albania and dwelt on Government efforts on SME growth. Similarly,
Avryeetey and Ahene (2022) dwelt on Ghana, while Cho and Yoon (2023) focused on South Korea.

Ren and Albrecht (2023) discovered that tax policy assisted the European Economy extensively. However, the Nigerian Tax Policy
2017 inhibits the actualisation of goals of Tax reliefs because the policy is such that SMEs are bombarded with multiple Taxation
to be paid while still crawling and battling with infrastructural challenges. Therefore, in furtherance to the 1999 Constitution of the
Federal Republic of Nigeria tax provisions, the Federal Executive Council instituted the National Tax Policy (NTP) on February
1, 2017, which sets broad guidelines for all stakeholders in the area of tax payment ability and the ease of tax payments (Adeosun,
2016). NTP focuses on reducing too much reliance on oil revenue. It encourages revenue diversification from non-oil sources such
as SMEs (Adeosun, 2016). However, the focus on SMEs' tax burdens regarding multiple taxations is not sufficiently addressed.

Therefore, this innovative study proffers suggestions to aid policymakers in taxation strategies that can promote an economic,
competitive edge among nations following the trend in Adebisi and Gbegi (2013).

Furthermore, encouraging the growth of SMEs in developing nations of Sub-Saharan Africa like Nigeria is critical to national
needs. Therefore, promoting SME growth in Nigeria has the advantages of job creation and poverty alleviation. Igbinovia and
Okoye (2017). SMEs hardly survive in Nigeria due to many challenges, such as infrastructural deficit. Kamunge et al. (2020)
averred that multiple taxes imposed on SMEs lurk their survival with implications on their ability to pay tax. Governments' fraught
bids to expand revenue bases without recourse to the multiplier effect on the Economy.

Statement of the problem

Multiple taxation discourages SMEs growth and survival, resulting in a dearth of SMEs. However, the mortality rate is worsened
by infrastructural deficits such as electricity outage expenses. SMEDAN avers that some SMEs collapse before their fifth
anniversary, and the problem needs to be addressed for short-term gains to the detriment of the Country. However, the SMEs
truncated survival retards job creation, government revenue, and infrastructure, resulting in high economic issues of unemployment
and skyrocketing poverty levels which consequences inspire this study.

Therefore, this study focuses on SMEs and Multiple Taxation, referencing Ogun Central Senatorial District of Nigeria. This study
focuses on developing economies and concentrates on locality for easy reference. This study uses a unique methodology in an
emerging economy. This study contributes novel variable constructs. This study rests on theories of entrepreneurship and
economics for robustness. Scholars such as Odion et al. (2022) contributed to the SMEs and Multiple taxation arguments, but this
study covers another jurisdiction and has the added advantage of currency.
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Objectives
The study focused on multiple taxations and the growth of SMEs in Ogun State Central Senatorial District to contribute currency,
novelty and innovation to literature. Particularly it;

i Examines the effect of multiple Taxation on SME growth in Ogun State's central senatorial district.
ii. Investigate the effect of tax payment ability on SME growth in Ogun State's central senatorial district.

Research Question
How do multiple Taxation and the ability to pay tax affect SMEs' growth in Ogun central senatorial district?

Significance of the Study

This scholarship could assist officeholders in strategy formulation. This study could promote economic growth as economic and
accounting students, researchers, and academics would find this helpful study. This study exposes free choices for SMEs in
accounting, Taxation and business innovation. Hence, this study would be helpful to Start-Ups, Economics and Accountants. This
study is multidisciplinary as it touches on Political Science in policy formulation, Psychology in SME mindset in business
management, Taxation, Accounting and Economics in job creation, spending and control.

Scope of the Study

This study focuses on SMEs in Ogun Central Senatorial District, consisting of six local Government areas within Ogun the State
Nigeria. Ewekoro, and Odeda. SMEs are in focus because they drive an economy, and the Ogun State government recently
empowered 10,000 SMEs as a part of the reform to inspire the Economy and expand the ease of doing business in the State for
sustainable development. Hence, in line with UNSDG 2030 goal number 1, which says no poverty by 2030 (UN, 2023 ), this study
focuses on SMEs in the State. Moreover, SMEs clustered more in the District as the mainstay of the people. Hence, the location is
appropriate for this study.

LITERATURE REVIEW

Concept of Taxation in Nigeria

Taxes are the most essential source of revenue. Taxes are compulsory levies and are unrequited because they are generally not paid
in exchange for something, such as a particular public service. Nigeria depends on oil revenue despite being endowed with many
other natural resources that can be tapped for economic development. Nonetheless, the Country's wrong revenue strategy makes it
persist as a poor oil-producing country (Adebisi & Gbegi, 2013). Therefore, SMEs growth should be promoted to improve the
already contracting GDP due to COVID-19 and declining oil prices to reduce poverty (International Bank for Reconstruction and
Development, 2021). Therefore, tax income should be encouraging and sustainable because it is vital in an economy for managing
recurrent expenditures such as personnel emoluments, sovereign security management, and senior citizens' stipends.

Furthermore, the revenue utilisation covers the provision of essential and social spending, including roads, electricity, health
security and quality education support for the citizens. However, contrary to expectations, the tendency to block tax revenue sources
through multiple taxations is high in Nigeria because revenue sources such as SMEs are short-lived due to multiple problems in
the Nigerian business environment, such as unbearable and inability to pay multiple taxations coupled with infrastructural
challenges. Nigerian SMEs suffer many taxes and levies SMEs, resulting in multiple burdens, which is unhealthy. Ebere et al.
(2016) argued that governments at all levels consider taxation revenue generation without fundamental economic multiplier effects
analysis. Hence, the taxes become duplicated under different names and different arms of the Government. According to Okojie
(2014), the multiple taxes include Business Registration Fee, Environmental Development Levy, Road Taxes, Right of Occupancy
Fee, and Cattle Taxes. Further taxes charged are Shops and Kiosk Levy, Market Taxes and Levies and Motor Park fees. Ibunge
(2022) Multiple taxes and fines have negatively impacted product prices. Therefore, some scholars argue that multiple taxes plague
Nigeria's business environment. (Okolo et al. 2016; Fasoto, 2007).

However, the Government must appreciate that industries can pay taxes and employ others to add value to the Economy only when
commerce is promoted. World Bank (2023) averred that Taxation should be fair and equitable for sustainability and economic
development. Multiple Taxation is inimical and disincentive to SMEs It negates the canon of Taxation as enjoined by Adam Smith
in 1776. Yeboah-Assiamah et al. (2023) aver that fairness in Taxation is crucial to African development.

SMEs in Nigeria

SMEs inference differs across jurisdictions (Gunasekaran & Kobu, 2000). However, the categorisation includes workforce size,
Capital, Turnover, and assets. SMEs are those firms with the Staff strength mentioned but with assets ranging between N5 million
and N500 million are classed under SMEs . Therefore, an ideal tax policy is essential for maximum resource utilisation because
taxes are levied to regulate the revenue drive and not to stifle any entrepreneurship initiative. The characteristics of SMEs are
innovation and initiative. Additionally, SMEs are sometimes stifled with low patronage, lack of Corporate governance, and lack
of financial resources (Muritala et al., 2012). Other Scholars such as Agwu (2014) find that tax payment ability among SMEs could
be tough in Nigeria due to high tax rates and complex filing procedures. Multiple taxation is worrisome requiring that tax policy
decisions should be with the end result in focus.Twesige and Gasheja (2019) explains that, several countries have used tax to
stimulate the SMEs growth as supported in Mintz and Chen (2011). Poland used tax policies to improve its microeconomic
development as well (Twesige & Gasheja, 2019).
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SMEs catalyse the world's economic growth and development. SMEs dominate Nigeria's industrial sector. Myslimi and Kacani
(2021) opine that SMEs significantly impact social development. However, SMEs have yet to accomplish much in Nigeria due to
numerous challenges, including multiple Taxation (Adanlawo et al., 2021).

Multiple Taxation and SME growth

Adanlawo and Vezi-Magigaba (2021) aver that the connection between commerce and economic development manifests when
profit grows and there is surplus for reinvestment for job creation and increased tax revenue sources. According to Kamunge et al.
(2020), tax policy can influence commercial activities differently. Ojeka (2021) asserts that SME tax must incorporate business
resources and needs actualisation.

Igbinovia and Okoye (2017) aver that taxation costs are affecting SMEs. Furthermore, Ojeka (2021) avers that the lower the SMEs
tax, the more the reinvestment ability. Ocheni and Gemade (2015) explained that numerous taxes harm SMEs' survival, and their
tax payment ability. Henceforth, Okolo et al. (2016) aver that the issues of multiple taxes on SMEs by different tiers of Government
deters business activities. Many scholars have contributed to the issues of SMEs and Multiple Taxation. For example, Odion et al.
(2022) examined the effect of multiple taxations on the growth of SMEs in South Eastern Nigeria with a sample of 336 registered
SMEs. The findings indicate that multiple taxations significantly adversely affect SMEs' earnings and investment decisions, as
Muritala et al. (2012) supported.

THEORETICAL FRAMEWORK

Lifecycle theory of the firm

The Life cycle theory of the firm was developed by economist Mueller in 1972. (Mueller, 1972). The theory recognises the various
growth stages of an enterprise. It taught that the enterprise experiences progression from birth, growth, ageing, and demise. The
indication is that it emanates as a newborn before it matures. Hence, it is unusual to terminate a life by its source. However, multiple
taxations truncate SMES' growth at the teething stage, no matter how resilient they are (Safon & Iborra, 2023). Therefore, this
theory is essential for this study as it has implications on the issue of SME tax ability and growth. Inasius (2019) supports SMEs
growth.

The Theory of Unbalanced Growth

Hirschman in 1958 propionated the theory of unbalanced growth (Streeten, 1959). According to the theory, project financing
should be selective rather than concurrent in all economic sectors, especially it touches underdeveloped economies with no
adequate resources to embark on projects concurrently. Unbalanced growth theory is a growth strategy to focus available resources
on investments, which makes the economic system more sustainable. Growth as a strategy of development is necessary for
underdeveloped countries. The theory emphasises the need for investment in strategic sectors of the Economy, thereby generating
more jobs and revenues for the Government since taxpayers will have trust and means to pay taxes and levies.

Therefore, if SMEs enjoy grants and affordable loans, it will boost economic activities and SMEs’ growth, improving society's
well-being. However, the theory can only be sustained briefly due to the possibility of bottlenecks. If, for example, the health sector
seriously lags behind the food security sector, development may be truncated through economic pressure such as inflation.
Notwithstanding, the theory encourages confidence, skill sharpening, management and innovative skill improvement, and gradual
economic development due to better resource management that translates into income and government revenue. Moreover, multiple
taxations can jeopardise the ability to pay all the taxes and truncate income sources due to SMEs' truncated growth, resulting in
the pressure of too many bills without a guarded infrastructural development strategy. Therefore, this study develops the necessary
hypotheses to anchor this study and gauge the possibility of the doctrine of the related theories.

HYPOTHESES DEVELOPMENT

Ho1: Multiple Taxes do not significantly affect SMEs' growth in Ogun State central senatorial district

Tax is a compulsion, a patriotic responsibility that results in government revenue for economic development. However, tax can
only be paid from qualifying income as losses are tax-exempt. SMEs are a source of tax revenue if they make taxable income, so
their survival is crucial to economic growth. Nonetheless, the issue of multiple Taxation and SMESs' survival is worrisome because
it has been found that SMEs' survival is threatened through multiple Taxation combined with the moribund infrastructural deficit.
Therefore, because SMES survival multiplies the Economy, the SME truncation should be minimised (Salami et al., 2015). Hence,
this study probes into the root of the assertions mentioned above regarding SME growth and a possible ingrowth inhibition of
multiple taxes as guided by two hypotheses viz: Hoi: Multiple taxes have no significant effect on SME growth in Ogun State
central senatorial district.

Hoz: The ability to pay tax is insignificant in SMEs' growth.

Furthermore, in realising SMEs role in the Economy, the Government initiated certain tax incentives such as pioneer status tax
exemptions as per the Industrial Development (Income Tax Relief) Act No. 22 of 1971. However, more infrastructure, such as
electricity, is reducing efforts. Thus the SME's ability to pay tax is retarded because of exorbitant bills on power supply alternatives
such as diesel cost to the power generator in addition to the payment of various taxes connotes an unfriendly business environment
which is worrisome. D'Agosto et al. (2018); Djeudja and Salamon (2023) explained that a conducive business environment
encourages SME growth. This affirmation requires further scholarly defense. Hence, Ho2: The ability to pay tax does not
significantly affect SMEs' growth.
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METHODOLOGY

This study rested on an in-person survey research design. It used a researcher-administered questionnaire. Adanlawo and Vezi-
Magigaba (2021) used a survey design for similar studies. The Survey design is affordable and matches the requirements of this
study, relying on similar earlier studies (Surya et al., 2021). This study covered the Ogun Central Senatorial District of Nigeria—
the District Comprises of Six Local Government Councils which are, Abeokuta North, Abeokuta South, Ewekoro, Ifo, Obafemi
Owode and Odeda. The population for the study was 170 SMEs in the Ogun Central Senatorial District (Nigeria Directory, ND).

The sample size emanated from Slovin’s formulan = N/1 4+ N (€)2, where n is the sample size, N is the population
size, and e is the margin of error. N = Population, € = Margin of error of 5%.

R N 170
ie.n=——— = n

1+N(e)2 = 1+170(0.005)2 =119

However, 78 was the final sample based on copies of the questionnaire that were eventually utilised for this study due to non-
return and mutilations issues. Respondents emerged from a stratified random sampling technique across the district as per Table
31

Table 3.1: Stratified Random Sampling Analysis

SIN A= Local B = Population C= D
Government (LG) LG % Of Stratified Sample E
Population and Questionnaire | = Questionnaire Copies
copies distributed Returned and Utilised
(C x Sample)
1 Abeokuta north 82 48 57 45
2 Abeokuta south 54 32 38 12
3 Ewekoro 5 3 3 2
4 Obafemi owode 15 9 11 7
5 Odeda 2 1 2 1
6 Ifo 12 7 8 11
Total 170 100 119 78

Source: https://smedan.gov.ng/definition-of-msmes And Researcher’s computations 2023.

The Questionnaire had two sections. Section A is was on the respondents' bio-data. Section B covers questions required to test the
formulated hypotheses, presented in a five point-Likert-scale format. This study tested for both construct validity and content
validity for reliability assurance.

Moreover, this study conducted a Cronbach-alpha reliability test on the data gathered. The result was .67. Which shows that the
data utilised for the research are reliable. Collins (2007) explains that alpha above 0.5 is acceptable as it shows the responses'
interconnectivity level is above average and reliable (See Appendix for the Questionnaire).

This study examined three core variables: two independent and one dependent variable. The independent variables are
the Multiple Taxation (MT) and Ability to pay tax (AP). SMEs Growth (SG) is dependent variable.

Following the trend in Ebere et al. (2016), data were analysed using descriptive analysis, Pearson correlation, and linear
regression statistical analyses with SPSS version 23.

Model Specification
SGt=Bo+ B1MTi+ B 2AP: + e, the error term.
Where:

SG = SMEs’ Growth; MT = Multiple Taxation; AP = Ability to Pay Tax; = Beta; e = Error Term; t = Time series of data covered.
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RESULTS AND DISCUSSION OF FINDINGS
Bio-data Analysis:

Table 4.1: Respondents Socio-Demographic distribution

Personal Characteristics Frequency Percentage
Gender

Male 47 60.3
Female 31 39.7
Total 78 100.0
Age

18 to 25 years 36 46.2
26 to 35 years 24 30.8
36 to 45 years 9 115
46 years and above 9 115
Total 78 100.0
Business type

Acrtisans 26 29.3
Building materials 12 154
Eateries 19 244
Cosmetology 15 19.2
Electrician 6 7.7
Total 78 100.0

Source: Field Survey, 2023.

Table 4.1 shows the distribution of respondents by bio-data. For example, the Gender indicates that 60.3% of the respondents are
male and 39.7% of the respondents are female. It implies that the majority of the respondents are Male. All the respondents are
mature, aged between 18 and 35 at 77%. 14.1% of the respondents are artisans, 15.4% are builders. About 24.4% of the respondents
are eatery owners. 19.2% are Cosmetologists. 7.7% are electricians. It implies that most respondents are artisans, Eateries owners
and Cosmetologists.

Table 4.2: Descriptive Statistics for SME’s Growth measurement

Item  Constructs Minimum Maximum Mean

1 Business sustenance improves with Government supports and aids. 1.00 5.00 412

2 The sustenance of the businessman is fair 1.00 5.00 3.14

3 Pursuit of business going-concern ideology should be priority for business 1.00 5.00 4.01
sustainability to thrive.

4 SMEs sustainability is a tool for economic growth and development in any 2.00 5.00 4.26
Nation.

5 SMEs sustainability growth level can be monitored and controlled through 1.00 5.00 4.10

the use of business sustainability report.
N=78, Source: Field Survey, 2023.

Table 4.2 indicates that item 1 has a mean score of 4.12, which indicates that the respondents agreed that the sustenance of every
business can be encouraged through Governmental support and aid programs to assist SMEs. Item 2 shows a mean score of 3.14,
indicating that most respondents agreed that business person sustenance is fair. Similarly, Item 3 indicates that most respondents
agreed that pursuing the going concern ideology should be a priority for business sustainability to thrive at a mean score of 4.01.
Consequently, Item 4 indicates a mean score of 4.26, which implies that most respondents agreed that SME sustainability is a tool
for economic growth and development in any Nation. Finally, Item 5 indicates a mean score of 4.10. Most respondents agreed that
SMEs' sustainability growth levels can be monitored and controlled through business sustainability reports.

Table 4.3: Descriptive Statistics for Ability to Pay Tax (Taxability)

SN Constructs Minimum Maximum Mean

1 SMEs Pay multiple Tax Frequently Before Generating Profit. 1.00 5.00 4.05

2 Tax being charged sidelines the taxable income generated from the business2.00 5.00 4.10
principle

3 In consideration to payment of tax, all reliefs and benefits are not evaluated 2.00 53.00 4.57

4 Payment of tax is done timely to avoid penalties and fines, sometimes out 0f1.00 5.00 4.15
losses

5 I have been unable to take advantage of Tax policies in relation to SMEs t01.00 5.00 3.28
pay my tax

Valid N (listwise)
N=78, Source: Field Survey, 2023.
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Table 4.3: Item 1 shows a mean score of 4.05, indicating that most respondents agreed that the company pays tax frequently even
before generating profit. Item 2 shows that Tax charged sidelines the taxable income principle at a mean score of 4.10. Also, a
mean score of 4.58 for Item 3 shows that considering tax payment, all reliefs and benefits are not evaluated. Item 4 shows a mean
score of 4.15, indicating that most respondents agree that tax payment is made timely to avoid penalties. Item 5 shows a mean
score of 3.28, implying that most of the respondents have been unable to take advantage of tax policies concerning SMEs.

Table 4.4: Descriptive Statistics for Multiple Taxation Measurement

SN VARIABLE ITEMS Minimum Maximum Mean
1 Many tax agencies collect taxes from my business 1.00 5.00 3.92
2 Effect of multiple taxes are not been sustainable over time 1.00 5.00 3.97
3 Multiple Taxation Frustrate SMEs Investment 1.00 5.00 4.24
4 Multiple Taxation frustrates SMEs initiatives 1.00 5.00 3.12

N=78, Source: Field Survey, 2023.

In Table 4.4, Respondents complained that many tax agents collect various taxes from their businesses, with a mean score of 3.92.
Multiple taxation is not sustainable at a mean score of 3.97 because it frustrates initiatives at a score of 4.24. More worrisome to
SMEs in unison is the idea that Multiple Taxation increases high prices in the market at a mean score of 4.57.

Table 4.5: Descriptive Statistics for Multiple Taxation Measurement

SN Constructs N Minimum Maximum Mean

1 Many tax agencies collect taxes from my business 78 1.00 5.00 3.92

2 Effect of multiple taxes as not been sustainable over time 78 1.00 5.00 3.97

8 Multiple Taxation Frustrate SMEs Investment in Ogun Central 78 1.00 5.00 4.24
Senatorial District.

4 NO effect of Multiple Taxation on investment ion SMEs in Ogun 78 1.00 5.00 3.12
Central Senatorial District

5 Multiple Taxation increases high prices in the market 78 1.00 5.00 4.57

N=78, Source: Field Survey, 2023.

In Table 4.5, most respondents believe that multiple taxation frustrates SMEs as it increases prices in the market at a mean score
of 4.24 and 4.57, respectively.

Hypotheses testing
Table 4.6: Pearson Correlations coefficients of the dependent and independent variables

SMESGROWTH MULTIPLETAX TAXABILITY

SMESGROWTH Pearson Correlation 1

Sig. (2-tailed)

N 78
MULTIPLETAX Pearson Correlation .290" 1

Sig. (2-tailed) .010

N 78 78
TAXABILITY Pearson Correlation .358™" .149 1

Sig. (2-tailed) .001 193

N 78 78 78

*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
Source: SPSS v. 23 Output, 2023.

Table 4.6 shows a significant relationship between Multiple taxes at a 0.05 level of Significance with the dependent variable, which
seriously robs the ability to pay tax at a .01 level of Significance. This result implies that the research variables are connected.
Hence, further statistical analysis follows using Linear regression statistical analysis.

Table 4.7 : Model Summary® of the dependent and independent variables.

Std. Error of the
Estimate
.48888

Durbin-Watson
1.736

Model R R Square Adjusted R Square
1 4302 .185 163

a. Predictors: (Constant), TAXABILITY, MULTIPLE TAX

b. Dependent Variable: SME GROWTH
Source: SPSS v. 23 Output, 2023.

In Table 4.6, the R-value is more excellent than 4, which is acceptable (Jain & Chetty, 2019). The R Square shows that .185 is the
total variation for the dependent variable that the independent variables can explain. A value more excellent than five shows that
the regression is practical. In this case, the model needs to be more adequate. The Durbin-Watson of 1.7 is acceptable, indicating
negligible minimum successive errors. Hence, there is a possibility of rejecting the null hypothesis.
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Table 4.7: ANOVA? of the dependent and independent variables

Model Sum of Squares df Mean Square F Sig.
1 Regression 4.073 2 2.036 8.52 .000°
Residual 17.925 75 .239
Total 21.998 77

a. Dependent Variable: SME GROWTH
b. Predictors: (Constant), TAXABILITY, MULTIPLE TAX
Source: SPSS v. 23 Output, 2023.

In Table 4.7, the F value of 8.52 is greater than 1, indicating that the regression yields an efficient, encouraging model.

Table 4.8: Coefficients? of the dependent and independent variables
Standardized

Unstandardized Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta T Sig. Tolerance VIF
1 (Constant) 2.661 .347 7.672 .000
MULTIPLETAX .186 .081 .242 2.294 .025 978 1.023
TAXABILITY 131 .043 .322 3.052  .003 .978 1.023

a. Dependent Variable: SMES GROWTH
Source: SPSS v. 23 Output, 2023.

Table 4.8 shows that the collinearity statistics show an acceptable Variance Inflation factor (VIF) of 1.023. Rosidi (2023) explains
that a VIF above 10 indicates severe collinearity among the independent variables, which is terrible. Furthermore, there is a
significant effect of Multiple Taxation on SME growth. Likewise, the Ability to pay tax has a significant effect on SMEs' growth
at 05 level of significance. Hence, the null hypotheses 1 and 2 are not supported because there is an effect of multiple taxation
cum ability to pay tax on SMEs growth. This result supports the findings of Holban (2019); Aryeetey and Ahene (2022).

Table 4.8 shows the coefficient of the regression model, standard error, beta, t-statistics, and probability. The coefficient can be
used to rewrite the model summary as:

SG =2.661 + 0.186MT + 0.131AP.

The model implies that an escalation in the Multiple Taxation of a firm ressults to an upsurge of 0.186 in SME growth. However,
an effect on the Ability to pay (Taxability) will influence an effect of 0.131 in SME growth.

RESULT DISCUSSION

The study presents the results of two core objectives using correlation and regression statistical analysis. The first objective was to
determine if multiple taxation significantly affects SME growth. The test results revealed a significant effect of Multiple Taxation
on SME growth. It implies that as the Growth of SMEs increases, the multiple taxation also increases. It, however, can be a result
of expansion from the business, which might attract various kinds of agency levies as well as taxes. This result, however, is similar
to that of Holban (2019)

The second objective was to examine if there is a significant effect of tax ability (taxability) on SMEs' growth. The test result from
the analysis indicates a significant effect of the ability to pay tax on SME growth. Taxability implies the ability of a business to
redeem tax as and when due. It is subject to the availability of growth or good liquidity position of the business. Thus, tax payment
poses a significant challenge when a business needs to improve liquidity and performance. Moreover, a business organisation
pursuing profit can only finance tax payments to its growth detriment. This finding is similar to the findings of Aryeetey and Ahene
(2022).

Henceforth, the principle in the theory of unbalanced growth has been buttressed in the results, which have confirmed that
developing economies need guidance in infrastructural development investment focus on improving revenue through SMEs' ability
to pay tax.

CONCLUSION

Undoubtedly, the sustenance of every viable economy is the private sector's contribution, in which the SMEs play a significant
role. Therefore, in this current study, there have been directions that the factors that affect SMEs growth include multi-taxation
and the ability to pay tax in Ogun Central Senatorial District.

RECOMMENDATIONS

Policy implications
1. The government must engage Tax authorities and SMEs in an orientation exercise tailored to collapsing some duplicated
taxes attributable to SMES' operations.

2. The government should provide basic amenities to reduce business costs, such as a Tax rebate structure and another
enabling environment to attract investors.
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3. Taxability (Ability to pay) of SME operators must be considered adequately. Government officials can adopt the rule of
substance over form approach while collecting taxes from SMEs. It indicates that judgment should be passed on what
can be seen, not what is not attainable. This essence will give SMEs enough resources to pay their taxes as and when
due.

Academic implications
1. This multi-disciplinary novel study is helpful in methodology, drive and content to the academic community. This study
method covers a State in Nigeria. Other States and jurisdictions can be covered in further research.

Economic implications
1. This study has exposed the SMES challenges to some extent, emphasising the challenges of SMEs in improving per-
capita income. The results can assist in improving unemployment, poverty rates and the Gross Domestic Product of any
Nation through the encouragement of SMES entrepreneurship in an enabling environment locally and internationally.

2. Furthermore, resting on The Unbalanced growth theory in this study has led to the affirmation that there is a need to
concentrate on SME development given their significant role in an economy. At the same time, the other sectors will fall
in line through the Linkage effect.
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